Guidance Relating to the Provision of Certain Temporary Sanctions Relief in Order to... Page 1 of 4

Hohmann Rechtsanwélte
Schlossgasse 2, D-63654 Biidingen

/ Tel. 06042 - 956a7-0, www.hohmann-rechtsanwaelte.com

U._\ i)! I‘HI\I Ml N1

TR S| | s

Guidance Relating to the Provision of Certain Temporary
Sanctions Relief in Order to Implement the Joint Plan of ::{ 0o A

(b NSRS

Action Reached on November 24, 2013, Between the P5+1
3id the Islamic Republic of Iran

Fact Sheet

Office of the Spokesperson
Washington, DC

January 20, 2014

U.S. Deparimaent of the Treasury
U.8. Department of State

On November 24, 2013, the United Statas and its partners in the P5+1 reached an Initial understanding with Iran, outlined in a Jaint Plan of Action (JPOA), that
halts pragrass on Iran's nuclear program and rolls it back in key respects, In return for Iran's commitment te place meaningful limits on its nuclear program, the
P5+1 committed to provide Iran with limited, targeted, and reversible sanctions relief for a six-month period. In furtheranca of the U.S, Government's (USG)
commitments under the JPOA, the U.8. Department of State and the U.S. Department of the Treasury will implement sanctions relief refating to cerlain adlivities
and associated servicas-taking place exclusively during the six-month peri_gd beglnrung on Janyery 20, 2014, and ending July 20, 2014 (the "JPOA Period®), as sel
out below. The USG retains the authority to revoke this limitad sanctions relief at any lime if Iran fails to meet its commitmerts under the JPOA.

For purposes of the JPOA, sanctions relief, the US( interprats the tenm “associated servige?,to mean any necessary service - including any insurance,
transportation, or financial service — ordinarily Incident 1o the underlying activity coverad by the JPOA, provided, however, that unless otherwise noted, such
servicas may not mvolve persons identified on the Department of the Treasury's Office of Foreign Assets Control's {OFAC) List of Specially Designated Nationals
and Blocked Persons (SDN List).

The USG reteins the authority to continue imposing sanctions under the authorities Identified below during the JPOA Period for activities that occurred prior to ...
anuary 20, 2014 Moreover, the USG retains the authority to impose sanctions under the authorities outlined below for activities accurring during the JPOA Period
o the extent such activities are materially inconsistent with sanctions relief describad in the JPOA and outfined In this guidance. The USG also retains the authority
ta continue imposing sanctions during the JPOA, Period for activities occurring before and during the JPOA Period under other autherities, such as those used to
cambet terroriem and the proliferation of weapens of mass destruction. During the JPOA Period, the USG will continus to vigorously enforee our sanctions against
Iran, including by taking action against those who seek to evade or circumvent cur sanctions.

Please note that, with the exception of civil aviation activities dascribad in section IV and the humanitarian channel described in saction VI below,n_qqiwg
sanctions relief outlined in this-guidance may lnvolve a U S. pm plicable, & fareign entity owned or controlled by & U.S, person, f otherwise proh:bfted

'undergnysancuonsprogram admlnmteredbyihe use. e s g it
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1. Sanctions Related to Iran’s Export of Pstrochemical Products

The JPOA provides for the temporary suspension of U.S. sanctions on “iran's petrochemical exports, as well as sanctions on any assoclated services.” Ta
implement this provision of the JPOA, the USG will take the following steps to allow for the export of petrochemical preducts from Iran, as well as associatad
sanvices, by non-U.S. parsons not othenwise subject to section 560,215 of the Iranian Transactions and Sanctions Regulations, 31 C_F.R. part 560 (ITSR),
(hereinafter “non-U.S. persons not otherwise subject to the ITSR™):

1. Correspondent or Payable-Through Account Sanctions: The WSG will not imposs correspondent o ¢ payable-through account senctions under sectian 1(a)ii) __
of Exgcutive Ordar (E.0-113622.{ss amended by section 16(b) of E.Q, 13645}, sectlon S(a)(l) of E. 0 13645 and sectfc;ns 561,204{a) and 561 204(b)(3) of tha

Iramen Flnanclal Sanctinna Ragulatrnns. 31 C F.R. part 561 ({FSR), on foreign ﬁnanctal |ns!|luhons that mnduct or faciitare | lransachuns that are |nmeiad and -
complsted entirely wnhin the JPOA Penod by non-U.S. persons not otherwise subject to the ITSR for experts of petrachemjcal pruduutsz from iran that are initiated

and complated entirely within the JPQA, Pericd, including transactions invalving the petrochemical companies listad in the Annex {o this guldanoe provided that the
fransactions do not involve parsons on the SDN List ather than the petrochemical companies listed in the Annex to this guidance or eny Iranian dapository

institutions? listad solaly pursuart to E.0, 13588,

2. Blocking Sanctions: The USG will not impese blocking sanctions under section 2{a)(i)-(ii}) of E.O. 13545 with raspact to persons that, exclusively during the
JPOA Period, materially assist, sponser, or provide financial, material, or technologmal suppnrt for, or goods or services to or in support of, the petrochemical
companiss.listed in the Annex 1o this guidance for exports of petrochemical produnts from Iran that are initiated and completed entirely within the JPOA Period,
previdad that the activities do not involve persons on the SDN List other than the petrochemical companies listed in the Annex {o this guidance or any Iratian
depository institutions listed sclely pursuant to E.Q. 13589

3. Menu-based Sanctions:* The USG will not impose sanctions under section 2(a}{li) of E.O. 13622 {as amended by section 16(d) of £.O. 13645) on non-U.S.
persons not atherwise subject 1o the ITSR who engage in transactions exclusively during the JPOA Pariod for sxports of petrochemical preducts from iran that are
initiated and completed entirely within the JPOA Period, including transections invelving the petrochemical companies fisted in the Annex to this guidance, provided
that the activities do not involve parsons on the SDN List other than the petrochemical companies listed in the Annex to this guidance or any Iranian depository
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institutions fisted solely pursuant to E_0O. 13599,

In addition, please see section VIl below, which describes the axercise of certain waiver authorities relevant to the activities and fransactions described in this
section.

It. Senctlons Related to fran’s Auto industry

The JPOA provides for the temporary suspension of U.S, sanctions on “iran’s auto industry, as welf as senctions on associated services.” To implement this
provision, the USG will take the following stepe to allow for the sals, supply, or transfer to Iran of significant goods or servicas used in connection with the
automotive sector of iran, as well as the provision of associated selvices by nor).S. persons ot otherwise subject to the ITSR:

1. Correspondent or Payable-through Account Sanctions: The USG will not impese correspondent or payable-through account sanctions under section Ia)(ii)
of E.O, 13845 with respect to foreign financial institutions that, exclusively during the JPOA Period, knawingly conduct or faclitate finarcial fransactions for the sale,
supply, or transfer to Iran of significant goads or services used in connaction with the automotive sector of Iran that are initiated and completed entirely within the
JPOA Peried, provided that the transactions do not involve persons on the SON List other than any Iranian depository institutions listed solely pursuant to E.Q.
135899,

2. Menu-based Sanctions: The USG will not impose sanctions described in section 8 of E.0. 13645 with respect to persons that, as described in saction 5(a) of
E.Q. 13645, knowingly engage in fransactons for the sale, supply, or transfer to Iran of significant goads or services used in connection with the automotive sactor
of Iran that are initiated and completed antirely within the JPOA Period, provided that the transactions do not involve persons ort the SDN List other than any Iranian
depository institutions listad solely pursuant to E.0. 13589,

In addition, please see section VIl below, which describes the exercise of certain waiver authorities relevant to the activities and transactions described in this
section.

lil. Sanctions Related to Gold and Cther Precious Metals .

The JPOA provides for the temporary suspension of U.S. sanctions on “gold and precious metals, as well as sanctions on assoclated services® To implement this
provision of the JPOA, the USG will take the following steps to allow for the sale of goid and othar pracious metalsito or from Iran, as well as the provision of
aseociated services, by non-U.S. persons not otherwise subject to the ITSR;

1. Correspondent or Payable-through Account Sanctions: The USG will not impose correspondent or payable-through account sanctions under saction 3{a)fi)
of E.Q, 13845 with respect to foreign financial institutions that, exclusively during the JPOA Period, conduct or facilitate {ransactions by nor-U.S. persons not
otherwise subject to the TSR for the purchase or acquisition of precious metals to or from Iran that are initiated and completad entirely within the JPOA Period,
pravided thet the funds for these purchases of gold and other precious metals may not be drawn from Restricted Funds,5 and furiher provided thet the transactions
do not invoive persons on the SDN List other than any palitical subdivision, agency, or instrumentality of the Govemnment of Iran listed solely pursusant to E.Q. 13599
or any ranian depository institutions listed selely pursuant to E.Q. 13559,

2. Blecking Sanctions: The USG will not impesa blocking sanctions under section 5(a) of £.0. 13622; sections 2(a)(i}-(ii} of E.0. 13645; and section 560.211(c)(2)
of the ITSR, with respect {0 persans that, exclusivaly during the JPOA Perlod, materially assist, sponser, or provide financial, material, or technological support for,
or goods or services in support of, the purchase or acquisition of precious metals to or from Iran or by the Government of Iran f such activitiss are initiated and
completed entirely within the JPQA Period, provided that the funds for these purchases of gold and cther precious metals ane not drawn from Restricted Funds, and
further provided thet the transactions do not involve persons on the SDIN List other than any political subdivision, agency, or instrumentallty of the Govamment of
Iran histed solely pursuant to E.Q. 13592 or any Iranian depository institutions listed solely pursuant to E.0Q, 13599,

In addition, please see section VI! below, which describes the exercise of certain waiver autheritles relevant to the activities and fransactions described in thiz
section.

l"ﬂq\.:l-'

IV, Sanctions Related to Civil Aviation

The JPOA pravides for the temporary licensing of “the sugply and instaliation in fran of spare parls for safely of fight for Iranian civil avistion and associated
services. License safety related inspections and repeirs in Iran as wall as associated senvices.” To implement this provision, the USG will take tha following steps:

1. Statement of Licensing Pollcy: OFAC will issue a new Statement of Licensing Policy (SLP) that covers certain activities related to the safety of Iran's civil
aviation industry. The SLP will establish, during the JPOA Period, a favorable licansing policy regime under which LLS. persons, U.S.-owned or -cortrolled foraign
entities, and non-U.8. persons involved in the export of U.S.-arigin goods ean request specific authorization from OFAC te engage in transactions that are Initiated
and completad entirely within the JPOA, Period to ensure the safe operation of iranian commercial passenger airereft, including transactions involving Iran Alr.

2. Correspondent or Payable-through Account Sanctions: The USG will not impose correspondent or payable-threugh accourt sanctions under section Ba)(i}
of E.O. 13645 and section 561.201{a)(5}{ii) of the iFSR on foreign financlal institutions that, exclusively during the JPOA Period, conduct or facilitate financial
fransactions relating to the type of activities covered by the SLP that are conducted on behalf of non-U.5. persons not otherwise subject to the ITSR, provided such
activitios are initiated and completed entirely within the JPOA Period, and further provided that the transactions do not involve persons on the SDN List other than
Iran Alr or any Iranian depository Institutions listed solely pursuant to E.0. 13509,

3, Blocking Sanctions: The USG will not impose blocking sanctions under section {a)(iii} of E.Q,13382; sections 2(a)(iH{il} of E.O. 13645: and section 544,201 (8}
(3) of the Weapons of the Mass Destruction Proliferators Sanctions Regulations, 31 C.F.R. part 544 (WMDPSR), with respsc: to persons that, exclusively during the
JPOA Period, materially assist, sponsor, or provide financial, material, or technological support for, or goods or sarvices to orin support of, Iran Air in connection
with activities intended tc ensure the safe operation of franian commercal passenger aircraft, provided such ectivities are ouiined in the JPOA and are initiated and
completed ertirely within the JPOA Period and do not involve persons on the SDN List ather than Iran Air or any Iranian depository institutions listed solely pursuant
{0 E.Q. 13599,

In addition, please see Section Vil below, which describes the exercisa of certain waiver authorities relevant to the activities and transactions described in this

gaction.
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y. Sanctions Related to Iran's Export of Crude Oil

The JPOA provides for certain sanctions relief related to Iran's crude oil sales. Under the JPOA, the USG will ‘nause efforts to further reduce iran's crude oif sales,
enabiing Iran’s current customers to purchase their curent average amounts of crude oil, Enable the repatiiation of n agreed amount of revenue held abroad. For
such oif safes, suspend U.S. sanctions on associated insurance and transportation services.” To implement this provision of the JPOA, the USG will take the
following steps 1o allow for China, India, Japan, the Republic of Korea, Taiwan, and Turkey to maintain their current average level of imports from Iran during the
JPOA Period and te render non-senctionable a limited number of transections for the release in instalments of an agreed amount of ravenue to iran for recept at
participating foreign financial inatitutions in selected jurisdictions:

1. Correspondent or Payable-through Account Sanctions: The USG will not i impese correspondent or payable-through aceount sanctions under sections 1(=)(i)-
() of E.O. 13622 {as amended by section 16(a) of £.0. 13645); section 3(a)(i} of E.O. 13645; sections 561.201(a)(5), 561.204(a), and 561.204(b)(1142} of the IFSR
with respact to fareign financial institutions thet sonduct or facilitate fransactions exclusively during the JPOA Period by non-ULS. persons not otherwise subject to
the ITSR for exports of petroleum and petroleum products from Iran te China, India, Japan, the Republic of Korea, Taiwan, or Turkey, and associated insurance and
transpaortation services, that are initiated and completed entirely within the JPOA Period, including fransactions involving the National lranian Qil Company (NIOC)
ar the National Iranian Tanker Company (NITC), pravided that the fransaciions do not invelve persons on the SDN List other than NIOC, NITC, or any Iranian
depository institutions listed solely pursuant to E.Q. 13599 8

2. Blocking Sanctions: The USG will not impose blocking sanctions under section ()i} of £.0. 13382, section 5(a) of E.0. 13622; sections 2{a)(i)-(ii) of E.O,
13645, section 544.201(a)}(3) of the WMDPSR,; and section 560.211(c)(2) of the ITSR with respect to non-U).S. persons not otherwise subject to the ITSR that,
exclusively during the JPQA Period, materially assist, sponsor, or provide financial, material, or technological support for, or goods or services in support of, exports
of patroleum and petrolsum preducts from Iran to China, India, Japan, the Repubiic of Korea, Taiwan, or Turkey, and associated insurance and transpontation
sefvices, including for activities involving NIOG or NITC, provided such activities are initlated and completed entirely within the JPQA Period, and further provided
that the activities do not involve persons on the SDN List other than NIOC, NITC, or any Iranian depository institutions listed soisly pursuant to E. O, 13588,

- 3. Menu-based Sanctions: The USG will not Impose sanctions under section 2(a)(i} of E.O, 13622 (as amended by section 16(c) of E.OQ. 13645) on non-U.S,
‘ persons not otherwise subject to the ITSR who engage in transactions exclusively during the JPOA Perlad for exports of petroleum and petroleum products from
Iran to China, Indig, Japan, the Republic of Korea, Taiwan, or Turkey, and associated insurance and transportation services, including transactions involving NIOC
or NITC, provided such activities are initiated and completed entirely within the JPOA Period, and further providad that the activities do not involve persons on the
SDN List other than NIOC, NITC, or any iranian depository institutions listed solely pursuant to E.O. 13508, §

In addition, please see Section Vil below, which describes the exercise of certain waiver authoritles relevant to the activities and transactions described in this
section.

VI. Facllitation of Humanitarlan and Certain Other Transactions

The JPOA provides for the establishment of “a financial channel to facilitate humanitarian trade for Iram's domestic needs using franian cil revenues held abroad,
Humanitarian trade fis} defined as transactions invoiving food and agricuttural products, medicine, medical devices, and medical expansas incurred abroad. This
channel could aiso enable fransactions required fo pay Iran's UN oblfigations...and direct fuition payments to universities and colleges for lranian students studying
abmead” In furtherance of the JPOA, the P5 + 1 and Iran are establishing mechanisms to further facilitate the purchase of, and payment for, the expovi of food,
agricultural commodities, medicine, and medical devicas to Iran, as well as 1o facililale Iran's payments of UN cbligations, Iran's payments for medical expenses
incurrad abroad by Iranian citizens, and tran's payments of an agreed amount of govemmental tuition assistance for Iranian students studying abroad. Foreign
financial institutions whose involvement in hosting these new mechanisms is sought by [ran will be contacted directly by the U.8. Department of the Treasury and
providad specific guidarce.

Please note that the new mechanism for humanitarian trade transactions is not the exciusive way to finance or facilitate the sale of food, agricultural commoditias,
medicine, and medical devices to lran by non-U.S. persons not otherwise subjact to the ITSR, which is not generally sanctionable o long as the transaction does
not invofve parsons designated in connection with Iran’s support for intemnational terrarism or iran's proliferation of weapons of mass destruction (WMD) or WMD
N delivery systems. Therefore, transactions for the export of food, agricultural commadities, medicine, and medical devices to Iran generally may be processed
‘ pursuant to pra-existing exceptions and are not required to be pracessed through the new mechanism.

in addition, pleass see Sectien VII below, which describes the axercise of certain waiver authorities relevant to the activities and transactions described in this
section.

VH. Walvers

Te enable the implementation of the sanctions relisf outiined in the JPOA and described in detail in sections | through V1 of this guidence, the USG has jssued o
limited walvars,qia,angaipnﬁunder sectian, 1245(d)(1 )of tha Nallonal Defanse Authunzatlon Act for Fiscal Year 2012 (NDAA) in connection with exports of crude oil
from Tran to Ching, Indfa, Japan, the Republic of Korea Talwan. and Turkey and for tranisactions Telated tt the reledsé I itétallments of an agreed amount of
revenues to Iran for receipt at participating foreign financial institutions in selacted jurisdictions and the establishment of the financial channs! pravided for in the
JPOA; section 302(2) of the TRA with respect to cerain transactions involving NIOG; section 5{A)(7) of ISA with regpect to cartain transactions involving NIOC and
NITC,; and the following sub-sections of IFCA:

1. 1244(c)(1} - to the extent required for transactions by non-U.S. persons (end, in the case of the civil aviation activities described in section IV, LS. persons): (i)
for Iran’s export of crude oil to Ching, India, Japan, the Republlc of Korea, Taiwan, and Turkey, excluding any transactions involving persons on the SDN List othar
than NIOC and NITC; {ii) for tha axpurl from Iran of petrod\smlca[ products, excluding any transactions involving persons on the SDN List cther than the
petrochemical companies fisted in the Annex to this guidance; (jii) for the sale of pracious metals to or from Iran, excluding any fransections invoiving persans on
the SDN List other than any poiitical subdivision, agency, or instrumentality of tha Government of Iran listed solely pursuant {o E.O. 13589; and (iv) for the supply
and installation of spare parts neceseary for the safety of Iranian civil aviation fiights and for safety-ralatad inspections and repairs in Iran, excluding any
transactions involving persons on the SON List othar than Iran Air.

2. 1244{d) - to the extent required for transactions by nonU.S. persons related to ran's export of crude oil to China, India, tapan, the Republic of Korea, Taiwan,
and Turkay, excluding any transactions involving persons on the SDN List other than NIOC and NITC.
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3. 1245(z)(1}A) and 1245(c) ~ to the extent required for transactions by non-U. 5. parsons for the safe, supply, or transfer of pracious metals to or from Iran,
provided that such transactions do not involve persons on the SDN List other than any political subdivision, agency, or instrumentality of the Govermment of Iran
listed solely pursuant to E.Q. 13589 or any Iranian depository institutions fisted solely pursuant to E.0. 13589, and further provided that such transactions do not
involve funds credited to an account located outside Iran pursuant te section 1245(d)(4){D)({iX(11) of NDAA.

4, 424B(g} - to the extent required for fransactions by non-L).S. persons (and, in the case of the civil aviation activities described in section IV, U.S. parsons) for: (i)
Iran's exports of crude oil to China, India, Japan, the Republic of Korea, Taiwan, and Turkey, excluding any fransactions involving persons on the SDN List other
than NIOC and NITC, (i) the export fram Iran of petrochemical products, excluding any transactions involving persons on the SDN List other than the petrochernical
companies listed in the Annex to this guidance; (ilt) the sale of precious metals to or from Iran, excluding any transactions involving persons on the SDN List other
than any political subdivision, agency, or instrumentality of the Governmant of Iran listed solsly pursuant to E.O, 13589, (iv) the sale, supply, or transfer to Iran of
goods and services used in connection with the automotive sector of Iran, excluding any transactions involving persons on the SDN List; end (v) the supply and
installation of spare parts necessary for the safety of Iranian civil aviation flights and for sefety-related inspections and repairs in Iran, excluding any transactions
involving persons on the SDN List other than Iran Air.

5. 1247(a) — to the sxtant required for transactions by fareign financial institutions on behalf of: (1) NIOC and NITC related to Iran's exports of crude oil to China,
India, Japan, the Republic of Korea, Taiwan, and Turkey; (li} the entities listed in the Anr]cix to this guidance for the expprt of Egtro(_:hgrlﬁcsl products from Iran; (i)
any political subdivision, agency, or instumentality of the Govemmaent of tren on the SDN List sclely pursuant te E.Q. 13588 for the sale of precious metals to or
from lran; and [iv) Iran Air for the supply and installation of spare parts necessary for the safefy of Iranian civil aviation flights and for safety-related inspactions and
repairs in [ran.

ANNEX

1. Bandar kmam Patrochemical Company;
2. Bou Ali Sina Petrochemical Company;
3. Ghaed Bassir Petrochemical Products Company; :
4, |ran Petrochemical Commercial Company; .
5, Jmm Patrochemical Company;

8. Marjan Petrochemical Compary;

7. Mobin Petrochemical Company;

8. National Petrochemical Company;

9. Nouri Petrochemical Gompany;

10, Pars Patrochemical Company,

14, Sadaf Petrochemical Assaluysh Company;
12, Shahid Tondgooyan Petrochernicatl Company:
13, Shazand Petrochemical Company; and

14, Tabriz Petrochemical Compary.

Footnotes:

1. Consistent with section 218 of the Iran Thraat Reduction and Syria Human Rights Act of 2012 (TRA) and with section 560,215 of the Iranian Transactions and
Sanctions Regutations, 31 C.F.R. part 560 {ITSR), foralgn entities that are owned or controlled by U.S. parsons (*U.S.-owned or -controlied fareign entities”) are
subject to the ITTSR.

2. For purposes of this guidance, the USG is interpreting the term “petrochemicals,” as used in the JPOA, as having the meaning given to the term “pefrochemical
products” in, inter alia, section 10{m) of E.O. 13622 therefore, the term includes any aromatic, olefin, and synthesis gas, end any of their derivatives, including

ethylene, propylene, butadiena, benzens, toluene, xylene, ammonia, methanol, and ursa. For further information on what products are considered to fall within this ‘
definition of “petrochemical praducts® see the November 13, 2012 State Department Sanctions information and Guldance, 77 Fed. Reg. 67726-67731.

3. For purposes of this guidance, as defined in section 14(g) of E.O. 13845, the term "Iranian depository institution” means any entity (including foreign branches),
wherever iocated, onganized under the laws of Iran or any jurisdiction within Iran, or owned or controlled by the Government of Iran, or in fran, or cwned or
controlled by any of the foregoing, that is engaged primarily in the business. of banking {for example, banks, savings banks, savings associations, credit unions, trust
companies, and bank holding comparies).

4. E.O. 13622 and 13645, among others, describe menus of sanctions that the USG may Imposa in response to certain conduct specified within other sections of
the relovant E.O. For the purposes of this guidance, such sanctions are termed "Menu-basad Sanctions.”

5. For the purposes of this guidancs, the term "Restricted Funds® refers to: (i) any existing and future revenues from the sale of Iranian petroleum or petroleum
products, wherever they may be held, and (i) any Central Bank of iran {CBI) funds, with certain exceptions for non-petroleumn CBI funds held 2t a foreign country’s

central bank.

6. For the purposes of the senctions relisf with respect to Iran's exports of crude il described in this section, the term "associated insurance and transportation
services” means insurance and transportation services ordinarily incident to the underlying activity covered by the JPOA, provided, however, such services may not
involve persons on tha SDN List other than NIOC, NITG, or any [ranian depesitery institutions listed solely pursuant to E.O. 13599,
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